
27 February 2018 © Copyrights Reserved 2017 1 of 10 

IMPACT OF GST ON AVIATION 
INDUSTRY 

www.alankitgst.com 



27 February 2018 © Copyrights Reserved 2017 2 of 10 

Index 

Particulars Page No 
Definitions under GST 5 
Place of Supply 6 
Rates of Tax under GST 7 
Leasing Of Aircraft 8 
Goods 8 



27 February 2018 © Copyrights Reserved 2017 3 of 10 

Continuous Journey  

It means a journey for which a single or more than one ticket or invoice is issued at the 
same time, either by a single supplier of service or through an agent acting on behalf of 
more than one supplier of service, and which involves no stopover between any of the legs 
of the journey for which one or more separate tickets or invoices are issued. 

Explanation.––For the purposes of this clause, the term “stopover” means a place where a 
passenger can disembark either to transfer to another conveyance or break his journey for a 
certain period in order to resume it at a later point of time. 

Definitions under GST  



27 February 2018 © Copyrights Reserved 2017 4 of 10 

The place of supply of passenger transportation service to- 
• A registered person, shall be the location of such person; 
• A person other than a registered person, shall be the place where the passenger embarks on 

the conveyance for a continuous journey: 

Provided that where the right to passage is given for future use and the point of embarkation is 
not known at the time of issue of right to passage. Explanation.––For the purposes of this sub-
section, the return journey shall be treated as a separate journey, even if the right to passage 
for onward and return journey is issued at the same time. 

The place of supply of services provided on board a conveyance during the course of a 
passenger transport operation, including services intended to be wholly or substantially 
consumed while on board, shall be the first scheduled point of departure of that conveyance for 
the journey. Example: Supply of food during the course of transportation of passengers by air 
services shall be treated as supply of transportation of passengers by air.(composite supply). 

Place of Supply 
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Descriptions Rate of Tax 

Transport of passengers by air in economy class 5% with ITC of input services 

Transport of passengers, with or without accompanied 
belongings, by air, 
embarking from or terminating in a Regional 
Connectivity Scheme Airport. 

5% with ITC of input services 

Transport of passengers by air in other than economy 
class 

12% With Full ITC 

Rate of Tax under GST 
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 Goods 

Earlier there was no impact on Leasing of Aircraft by scheduled airlines, however, under 
GST Regime, Leasing of aircrafts under Schedule II [5 (f)] by a scheduled airlines for 
scheduled operations will be liable to tax @ 5% with ITC of Input Services. 

Where the goods are supplied on board a conveyance, including a vessel, an aircraft, a train 
or a motor vehicle, the place of supply shall be the location at which such goods are taken 
on board. Rate of Tax on transportation of Goods by Air is 18% with Full ITC. 

Leasing of Aircraft 
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THANK YOU 
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Disclaimer 

• This Presentation has been prepared by Alankit Group and has to be read in conjunction with its oral presentation. The information 
in this presentation does not propose to be comprehensive. Neither Alankit nor any of its officers employees, advisers or agents 
accepts any responsibility for/ or makes any representation or warranty, express or implied, as to the truth, fullness, accuracy or 
completeness of the information in this presentation (or whether any  information has been omitted from the presentation) or any 
other information relating to Alankit, its subsidiaries or  associated companies, whether written, oral or in a visual or electric form, 
transmitted or made available. This document is confidential and is being provided to you solely for your information and may not 
be reproduced,  further distributed to any other person or published, in whole or in part, for any purpose. This document is directed 
only at relevant persons. Other persons should not act or rely on this document or any of its   contents. No reliance may be placed 
for any purposes whatsoever on the information contained in this document or any other material discussed during this 
presentation, or on its completeness, accuracy or fairness. The information in this document and any other material discussed at 
this presentation is subject to verification, completion and change. The information and opinions contained in this document are 
provided as at the date of the presentation and are subject to change without notice. By attending the presentation you agree to be 
bound by the foregoing terms. Trademarks or Registered Trademarks are the property of their respective owners. 


